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FEMA  
 

FLOOD MAPS + BWA 12 = PERFECT STORM  



NFIP OVERVIEW AND BACKGROUND  
 

  Before 1950 Flood Insurance was part of the standard 
homeowner’s insurance policy 
 

 During the 1950’s high rates of losses by holder of flood policies 
started to eliminate this practice of including Flood Insurance and 
insurance companies began to sell separately 
 

 After Hurricane Betsy in 1965 New Orleans was searching for 
Insurance Companies to sell Flood Insurance with very few takers 
 

 In 1968 the National Flood Insurance Act established the National 
Flood Insurance Program (NFIP) 
 

 The intended purpose of the program was to reduce the overall 
costs of floods by incentivizing flood risk management and to pool 
flood risks nationally to lessen the blow to individuals hit by major 
floods 
 

 The program was first amended by the Flood Disaster Protection 
Act of 1973, which made the purchase of flood insurance 
mandatory for the protection of property within SFHAs 



NFIP IN TERREBONNE  
 

  Terrebonne Parish joined the NFIP on 11/20/1970 and the City of 
Houma joined on 11/23/1973 
 

 Flood Insurance Boundary Map revised on 4/30/1973 
 

 Flood Insurance Boundary Map revised on 11/19/1976 
 

 Flood Insurance Rate Map revised on 12/16/1980 
 

 Flood Insurance Rate Map revised on 5/19/1981 (City of Houma) 
 

 Flood Insurance Rate Map revised on 5/1/1985 (Parish wide) 
 
 
 



COMMUNITY RATING SYSTEM  
 

  Terrebonne Parish is considered a “6” in the 
Community Rating System. 
 

Terrebonne is tied with Jefferson and East Baton 
Rouge for having the best rating in the state. 
 

Such rating gives Terrebonne residents a 20% discount 
on their flood insurance. 
 
 
 



FLOOD PLAIN MITIGATION  

 909 homes have been elevated in Terrebonne 
Parish since 2008. 

 

 “We currently have one of the world's largest 
home elevation programs under way in 
Terrebonne Parish.”  

  Garret Graves (Times Picayune: 1-27-2013)  

 

 Terrebonne was recently awarded an additional 
$7.5 million for home elevations.   



BW 12 OVERVIEW AND BACKGROUND  

On June 29, 2012 Congress 
passed the 2012 Transportation 
Bill which included the RESTORE 
Act. 
 

  The Biggert-Waters Flood 
Insurance Reform Act of 2012 
was an overlooked part of the 
Transportation Bill. 
 

  Members of Congress and key 
staffers didn’t realize the 
unintended consequences of 
BW12.  



FLAWED FLOOD MAPPING  

 Over $200 million is 
being invested in levees 
and flood protection in 
Terrebonne (not 
recognized by FEMA).  

 

 Road Structures can be 
recognized as flood 
features.  
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CHALLENGE #3 
QUESTIONABLE ACTUARIAL CALCULATIONS 

Calculations do not seem to make sense relative to risk or value.  

$1,522  $103,197 

Never flooded – 
has risk gone up 6000%? 

$344  $23,946 

Never flooded –  
Should premium buy a 

brand new home in 7 years? 



EXAMPLE #1 – PRIMARY RESIDENCE 

14272 Highway 23, 
Plaquemines Parish, LA 

$350,000 current value 

Built in 1998, fully to code 

Built 2’ above FEMA required 
elevation at the time 

No repetitive loss 

Premium will go from $633 to $28,554 per year. 



EXAMPLE #2 – PRIMARY RESIDENCE 

113 Dixie Drive, St. Charles 
Parish, LA 

$171,900 current value 

Built in 1975, fully to code 

Never flooded 

Premium will go from $388 to $23,946 per year. 



EXAMPLE #2 – BUSINESS 

Car Dealership 

 St. Tammany, LA 

Built fully to FEMA 
requirements at 9’ BFE 

Never flooded 

Employs 65 

Premium will go from $5,698 to $53,662 per year. 



EXAMPLE #2 – BUSINESS 

Microtel Inn and Suites by 
Wyndham 

Belle Chasse, LA 

Built fully to FEMA 
requirements at +1 BFE 

Never flooded 

Premium will go from $1,522 to $103,197 per year. 



INCREASED FLOOD INSURANCE COSTS  

23,000 sq. ft. Juvenile Justice 
Center and 98,000 sq. ft. Adult 
Corrections Center. 

  
Approximately +4.5 ft. 

elevation. 
 

8 ft. ring levee 
 

 
 

Terrebonne Parish Criminal Justice Complex  



BWA 12 COALITION  

 Working with GNO, Inc. 

 Trip to Washington D.C. 

 NFIP Director to visit LA 

 LA Coalition represents 2.3 million  
residents  

 Outreach to Hurricane Sandy 
impacted areas 

 Building national coalitions  

 LAMP Pilot Study   
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IMPACTS TO LOCAL GOVERNMENT  

Economic “domino” effect on 
communities. 
 

 Flawed FEMA flood mapping.  
 

 Increased operational costs to 
insure municipal buildings and 
properties. 
 

  
 

 
 



IMPACTS TO LOCAL GOVERNMENT  

Properties become uninsurable 

Properties become unsellable 

Property values go to zero 

Owners lose everything 

Banks lose mortgage portfolio 

Real estate market freezes 

Companies lose workers 

       Local governments lose tax base 



IMPACTS ON LOCAL GOVERNMENT  

According to the 2010 Census 
Terrebonne Parish has approximately 
44,000 residential structures.  
 

There are currently 19,385 NFIP 
policies in Terrebonne Parish (roughly 
44%). 
 
 



A GROWING COALITION 

• 23 Parishes 
• 15 States (+6 in process) 
• Associations: 

 LA Bankers 
 LA Realtors 
 LA Homebuilders 
 LA Chamber Executives 
 National Waterways 

Conference 
 National Levee Issues 

Alliance 
 National Association of 

Counties  

There is a growing national coalition to address the NFIP challenge –  
the Coalition for Sustainable Flood Insurance (CSFI) 



BW 12 OVERVIEW AND BACKGROUND  
Presidential Flood Disaster Declarations Since 1965 
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NEXT STEPS 

1. Work with Louisiana Congressional delegation and Members of 
Congress from other affected areas to refine / drive legislation 

2. Work with FEMA to ensure holistic mapping 

3. Determine accuracy of actuarial rate setting 

4. Continuing building national coalition  

Key Next Steps include: 



WHAT’S NEW? 
 

  David Miller and NFIP staff visited Lafourche and 
Terrebonne. 
 

 In depth discussions on levees, mapping, and insurance 
affordability. 
 

Questions on actuarial and fiscal soundness of program.  
 

Waiting for Congress to return from recess. 
 

 FEMA Director Craig Fugate to testify to Senate Banking 
Committee. 
 

Changes to take place on October 1, 2013. 
 



DAVID MILLER VISIT  
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HURRICANE KATRINA  



HURRICANE KATRINA  



HURRICANE KATRINA  



WHAT CAN YOU DO? 

Keep existing flood insurance in place. 

 

View preliminary flood maps at www.riskmap6.com 

 

Contact your trade/industry group for support. 

 

Contact out of state friends and family and ask them to 
contact their Congressional Delegation.  

 

A copy of this presentation can be downloaded from 
tpcg.org 

http://www.riskmap6.com/
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